220d ppri1, 1937,

MEMORANDUM fors:-

The Hon. Minister of Agriculture.

Operations of the N.Z. Honey Control
Board.

——

the New Zealand Honey Control Board w
the Honey Export Control Act, 1924. It consis:: :;tt:?e:nd"
members, two being elected by producers and one being appointed
by the uovernment. Tthe Government member is Mr. J. Butland
of Butland Proprietary, Ltd., Auckland, and he is Chairman of
the Board. The Board has appointed a sole agent in the
United Kingdom, namely, Messrs. Morton, Ltd., London. New
Zealand honey is sold through the London agent in three main
channels, namely, "Imperial Bee", which is a high grade product,
"Empire Pack", which is a secondary product and is not branded
as New Zealand honey, and in bulk to blenders or to manufacturers.

in the past the Board has experienced a considerable

amount of difficulty in handling low grade honey, and has restrict- -

ed its export considerably. its agent has, however, established
a trade for such honeys, particularly with the manufacturers of
sweets and certain medicines. it is stated that the Board's
requirement of such honeys to fill orders which have been placed
with their London agent is in the vieinity of 150 to 175 toms
for this season. The honey crop in New Zealand this season is a
very light one, and the Board recognised at an early date that
they would have difficulty in delivering sufficient noney to meet
these bulk orders. It is not known whether the Board has
definitely signed an agreement to deliver a certain guantity of
honey, but it is thought that this is not the case. It is
reasonable to assume that their London agent might have signed
contracts for delivery of a certain quantity, and if such quanti-
ties were not available through the New Zealand Board, it would
probably have been essential for Morton's Ltd. to buy on the
open market to meet their contracts. ihe contract price for
low grade honey to such people as Cadbury's, Ltd. is £49 per ton.
1 now learn that for some time past the Board has been making &
enquiries in Australia, and I was informed yesterday by the Comp
troller of Customs that a shipment of 30 tona.of honey,hax
Sydney, had arrived in bond in Auckland, consigned to the Hé -
Honey Control Board. 1 immediately communicated with ll;;- 1:
land, and was informed by him that the Board intended s ‘D]:-lﬂ
this honey direct to Messrs. Morton's Ltd. as part of a to e
hipment of 150 tons of Australian honey to meet Morton's or‘n‘
or the low grade product. 1 understand that it was requeste
hat the marks of country of origin be allowed 1o De deleted from
he packages, but this has been refused by the Comptroller of
Customs, as it is essential for the country of origin to be
declared on any honey imported into the United Kingdom.
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question mow arises as to the wishes of the Government so far as

the functions of the Board are concerned, and the immediate gquestion

of the shipment of the 30 tons of noney now in Auckland, and intende

to oe shipped on the 25th or 26th instant.
fne pertinent points are as follows:-

(1) fne action of the 5oard in functioning as a trader in
noney is ultra vires.
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Placing the Control Boards in a position somewhat similar
to the Primary Products Marketing Depar tment.
; method which could be adopted to prevent the
;’k;:rgni.;/(portmg this noney (if decided that such action

is necessary) would be to take out an injunctionm against
the Board.
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Director-General.



